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Figure 1B.
Social Security Revenues and Outlays as a Share of GDP
Under the Trust-Fund-Financed Benefits Scenario, 1985 to 2105
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Source: Congressional Budget Office

Note: Based on a single simulation using the Social Security trustees' 2004 intermediate demographic
assumptions and CBO's August 2004 economic assumptions. Revenues include payroll taxes and income
taxes on benefits but not interest credited to the Social Security trust funds; outlays include trust-fund-financed
Social Security benefits and administrative costs. Under current law, outlays begin to exceed revenues starting
in 2020; starting in 2053 scheduled benefits cannot be paid. Under Diamond-Orszag, outlays begin to exceed
revenues in 2022, but fall below revenues in 2056.



Table 2.

First-Year Annual Benefitsfor the Median Retired Worker If Benefits Are Claimed

at Age 65, by Birth Cohort and Lifetime Earnings L evel

Current Law

Diamond-Orszag

Trust-Fund- Trust-Fund- Benefits Financed
Scheduled Financed Proposed Financed with Intragovern-
Benefits Benefits /a Benefits Benefits mental Transfers /b
10-Year A B A B
Birth Cohort
Starting in Year Median in Lowest Household Earnings Quintile
1940 7,500 7,500 7,500 7,500 na
1950 8,200 8,200 8,600 8,600 na
1960 8,900 8,900 9,100 9,100 na
1970 9,700 9,700 9,700 9,700 na
1980 10,500 10,200 10,200 10,200 na
1990 12,200 9,400 11,300 11,300 na
2000 13,600 10,200 11,900 11,900 na
Median in Middle Household Earnings Quintile
1940 15,500 15,500 15,500 15,500 na
1950 15,700 15,700 15,600 15,600 na
1960 16,000 16,000 15,700 15,700 na
1970 18,400 18,400 17,400 17,400 na
1980 21,100 20,400 19,200 19,200 na
1990 24,100 18,600 21,000 21,000 na
2000 27,300 20,400 22,600 22,600 na
Median in Highest Household Earnings Quintile
1940 20,100 20,100 20,100 20,100 na
1950 22,100 22,100 21,700 21,700 na
1960 23,000 23,000 21,900 21,900 na
1970 26,000 26,000 23,600 23,600 na
1980 30,100 29,000 26,300 26,300 na
1990 34,200 26,400 28,700 28,700 na
2000 38,700 29,100 31,500 31,500 na

Source: Congressional Budget Office

Note: Based on a single simulation using the Social Security trustees' 2004 intermediate demographic assumptions
and CBO's August 2004 economic assumptions. First-year annual benefits have been adjusted for inflation to

put them into 2004 dollars. All workers are assumed to have claimed benefits at age 65.
All values are net of income taxes paid on benefits and credited to the Social Security trus

t funds.

a. The trust-fund-financed baseline subjects all beneficiaries to an across-the-board cut in benefits each year such that
total projected benefits equal projected revenues once the Social Security trust funds have been exhausted,
including any specified transfers into the trust funds. Current-law trust-fund-financed benefits are reduced starting in

2053; trust-fund-financed benefits under Diamond-Orszag are not reduced.
b. No intragovernmental transfers are necessary to finance benefits under Diamond-Orszag.
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