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OASDI PROGRAM
Hypothetical Benefit Amounts, 2003

A covered worker who had worked continuously at low wages (45% of the national average
wage) and who claimed benefits at age 62 in January 2003 would receive a monthly benefit
of $572. One who had earnings at or above the maximum amount subject to Social Security
taxes and who claimed benefits at age 65 would receive $1,721. Someone who claimed
benefits at age 70, which maximizes the effect of the delayed retirement credit, would receive
$2,045.

Hypothetical benefit (in dollars)

Earnings Age 62 Age 65 Age 70
Low 572 701 833
Average 943 1,158 1,387
High 1,236 1,513 1,786
Maximum 1,404 1,721 2,045

SOURCE: Social Security Administration, Office of the Chief Actuary.
NOTE: Low earnings are defined as 45% of the national average index, average earnings are equal to the index, 
high earnings are 160% of the index, and maximum earnings are equal to the OASDI contribution and benefits base.



INCOME OF THE AGED POPULATION

Shares of Aggregate Income, 2003

In 1962, Social Security, private and government employee pensions, income from
assets, and earnings made up only 84% of the total income of the aged, compared with
97% in 2003. Although private pensions still accounted for only a small proportion of
total income in 2003, they more than tripled their share over this period—from 3% to
10%. The share from earnings declined from 28% to 25%.

Aggregate income, by source, 2003
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INCOME OF THE AGED POPULATION

Reliance on Social Security, 2003

In 2003, 90% of married couples and nonmarried persons (aged 65 or older) received
Social Security benefits. Social Security was the major source of income (providing
at least 50% of total income) for 65% of aged beneficiaries, and it was the only source
of income for 21%.

Percentage of the aged receiving Social Security benefits,
by relative importance of benefits to total income
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