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OASDI PROGRAM
Hypothetical Benefit Amounts, 2003

A covered worker who had worked continuously at low wages (45% of the national average
wage) and who claimed benefits at age 62 in January 2003 would receive a monthly benefit
of $572. One who had earnings at or above the maximum amount subject to Social Security
taxes and who claimed benefits at age 65 would receive $1,721. Someone who claimed
benefits at age 70, which maximizes the effect of the delayed retirement credit, would receive
$2,045.

Hypothetical benefit (in dollars)

Earnings Age 62 Age 65 Age 70
Low 572 701 833
Average 943 1,158 1,387
High 1,236 1,513 1,786
Maximum 1,404 1,721 2,045

SOURCE: Social Security Administration, Office of the Chief Actuary.

NOTE: Low earnings are defined as 45% of the national average index, average earnings are equal to the index,
high earnings are 160% of the index, and maximum earnings are equal to the OASDI contribution and benefits base.



¢ INCOME OF THE AGED POPULATION

- Shares of Aggregate Income, 2003

In 1962, Social Security, private and government employee pensions, income from
assets, and earnings made up only 84% of the total income of the aged, compared with
97% in 2003. Although private pensions still accounted for only a small proportion of
total income in 2003, they more than tripled their share over this period—from 3% to
10%. The share from earnings declined from 28% to 25%.

Aggregate income, by source, 2003

Government
employee
pensions Other

9% / 3%

Private pensions
10%

Social Security
39%

Asset income
14%

Earnings
25%

6 ¢ Fast Facts & Figures About Social Security, 2005



INCOME OF THE AGED POPULATION

Reliance on Social Security, 2003

In 2003, 90% of married couples and nonmarried persons (aged 65 or older) received
Social Security benefits. Social Security was the major source of income (providing

at least 50% of total income) for 65% of aged beneficiaries, and it was the only source
of income for 21%.

Percentage of the aged receiving Social Security benefits,
by relative importance of benefits to total income
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Social

Security 51,866
Benefits

(PIA) 51 535

5551

1 | [ 1 1 |
5612 53,689 $5,892
S0 $1,000 S$2,000 S$3,000 54,000 $5,000
Average Indexed Monthly Earnings (AIME)




=) PTA, whily § Wit
3&\’ whe redie 4 N
(6l vt

AA Al Do L i€ resie

earky (G2 w) ad rkd e
K‘iﬂ'\ l'\J\Kr ’ \fw

E Condnni§

- \/V\IH+ (\SL ) ’1\) Mg "\j \74\\]’)(:)
- & e heie
'%«S;?m\r\— 7 -
- /V\A (v‘ﬁ ‘grlu&’?
ALW&L /{_\f_c’h"f\ W WFL:*'G‘

o\nn\/\‘\-\ts .

(\))’v'\ ‘\]St (na \&u.\/c'\\‘\f iy ‘(‘WJ,
\Lrlg (]’T):é\ 193]\)

(S, bt i alo & Lusic

Lo/l € N fmjm\.
— Corgvmphim \r\anD\\"&
Dies i he Mathin e
Vo) \\?T ﬁk
\/V4'\+ i,:\-\ on L MFN
\,'-(<(7dk & IN\Q\J‘&)/
™ Relnbotin ) Db pesnte L

k fobyam qqr‘\v\lgi M
(»\J zs@{\l-( <\ r\7




Social
Security
Spending
|% of GDP)

Social Security Spending

Elderly Poverty Rate

memt:.r

Rate for

32 65+ (%)



(rm/vln/\)/ alf“

Dkﬁs H(\g_ CocieX fcw/\br I7J}<w\
Rdue. imenhe & Saw 7

S(&ms ’}\ \ol ac ‘o.'ﬁ ‘CGQC&
(F{\lskbf\\
G

LS
IM

N oS
€ Ne Ny Q«Kﬁ_@‘
Y2 bop g yarhde, nd -
S’k LD%\L -\-owm\J ) W dwl G ﬂn’ﬂ\\\‘?r

?;}/nm(hu My I \XSV&O RAM$

GW»‘\FKQ' gV on.

— Mave J’)F’bu—i

T\;Jb Q(W\S
X GIJ\-\— Qe Ll-\?/) 'JFll(?— L:C\’)FF (avk.

M K’\"\\( {‘\-(\\.{rmv\ Vi \'JN\Q\
\/\-’\m zﬂ\q‘ WASR



Social  *P
Security [

Spending U

(% of GDP)
15

o
2.5

20

1.5
1959

Retirement
Hazard
Rate (%)

22

Labor Force
Participation
20 Rate (% of 65+
in labor force)
Social Security Spending e
Labor Force Participation =
14
v, 12
' - ' 10
1965 1983 1995 2001
25— Social
Security Security
20 FBA
15
10
05 : :
0 | [ |
55 60 62 b5 /0

Age





